[y

© oo =1 & O A~ W N

T N
gt W N = O

State of Wiscansin

1999 - 2000 LEGISLATURE LRB-378
- PJK:wlj:km
\ e
PrELIMINARY DRAFT - T READ R INTRO ION

77 WY
()
F L;Eg :

AN ACT to repeat15.155 (4), 20.143 (1) (cb), 560.033, 560.037, 560.038 and

560.039, 560.045 (2), 560.086, 560.14 (1) (a), (ar), (b), (fm), (g) and (h), 560.14 (2),
560.14 (3), 560.14 (3m) and (3r), 560.14 (4), 560.14 (4m), 560.14 (5), 560.145,
560.147, 560.16 (title) and (1) (intro.), (2) and (b), 560.16 (1) (g) and (h), 560.16
(2), (8), (4) and (6), 560.167, 560.17 (1) (a), (am), (bm) and (c), 560.17 (2), 560.17
(8), 560.17 (4), 560.17 (4m), 560.17 (5), 560.17 (5¢) and (5m), 560.17 (5r), 560.17
(6),560.17 (6m), 560.17 (6r), 560.17 (7), 560.175, 560.20 (1) (title), (cf) and (cm),
560.20 (1) (f), 560.20 (1) (g), 560.20 (1m), 560.20 (2), 560.20 (3) (title), 560.20(3)
(a), 560.20 (3) (b) and (c), 560.20 (3) (cm), 560.20 (8) (d) and (e), 560.20 (3) (f) 1.
to 8., 560.25, 560.26, 560.60 (1m), (1s) and (1v), 560.60 (4), 560.60 (6), 560.60
(10), 560.60 (15), (17) and (18m), 560.602, 560.605, 560.607 (2), 560.61, 560.62,
560.63, 560.65 (titl.e), (1), (1m), (2) and (3), 560.65 (4), 560.65 (5) (a), 560.66,
560.68 (title) and (2), 560.68 (4), (5), (5m), (6) and (7) and 560.685; to renumber
560.16 (1) (c), (e) and (f); to renumber dnd amend 560.045 (1), 560.20 (3) (g)
and (h), 560.65 (5) (b) and 560.68 (3); to consolidate, ;'enumber and amend
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560.20 (3) (P (intro.) and 4.; o amend 20.143 (1) (c), 20.143 (1) (fg), 20.143 (1)
(fm), 20.143 (1) (gm), 20.143 (1) (ie), 20.143 (1) (im), 20.143 (1) (in), 38.04 (4)(ag),
66.407 (2) (c) 3., 66.431 (2m) (d) 8., 84.185 (1) (b), 84.185 (1) (ce), 234.01 (4n) (a)
3m. e., 292.11(7)(d) 1m. b., 292.255, 560.03 (intro.), 560.08 (18), 560.135 (5) (a),
560.135 (5) (b), 560.135 (7), 560.15 (2) (d), 560.607 (1), SU:bchapter VII (title) of
chapter 560 [precedes 560.80],. 560.84 (1) (intro.) and 560.85 (1); to repeal and
recreate 66.407 (2) (a) 2., 66.431 (2m) (t), 560.01 (2) (a) and 560.137 (1) (b); and
to create 1.14, 20.143 (1) (ih), 560.03 (24), 560.14 (2¢), 560.14 (3c), 560.14 (4¢),
560.14 (5¢), 560.14 (8), 560.168, 560.17 (1) (cm), 560.17 (2c), 560.17 (3c), 560.17
(4¢), 560.17 (5b), 560.17 (6¢), 560.20 (2¢), 560.20: (83m), (4) and (5), 560.64,
560.815, 560.82 (6), 560.83 (6) and 560.837 (3) of the statutes; relating to:
establishing state economic development goals, directing the department of
commerce to establish a state economic deveiopment policy, consolidating and
revising various economic development financial assistance programs
administered by the department of commerce, modifying the department of |
commerce’s export plan, creating a sister state program, granting rule-making

authority and making an appropriation.

Analysis by the Legislative Reference Bureau :
This bill is explained in the NOTEs provided by the joint legislative council in

the bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

PREFATORY NOTE: This bill was prepared for the joint legislative council’s special
committee on state strategies for economic development. The bill does the following:

1. Creates statewide economic goals based on the goals in the committee’s mission
statement and directs all executive branch agencies, including the department of
commerce (the department), and state authorities to consider these goals when
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implementing a statutory prescribed power or duty and to implement the power or duty
in a manner that contributes to the expeditious attainment of the goals.

2. Replaces the department’s duty to develop a state economic policy and
implement 11 specific types of economic development activities with the general duty to
develop and provide leadership in implementing a state economic development policy
that is designed, to the extent practicable, to assist the state in achieving all of the
statewide economic development goals.

3. Directs the department to develop and implement economic development
programs consistent with the state economic development policy that it develops under
the bill and to submit annual reports, starting no later than September 1, 2002, to the
governor and the legislature on the progress in implementing the policy.

4. Simplifies economic development financial assistance programs and provides
the department more flexibility in implementing these programs by replacing 41
statutorily specified economic development grant or loan programs (based on the power
or duty to award financial assistance) funded under 6 appropriations to the department
with one grant or loan program for each appropriation, as described below.

5. Establishes that the department’s current export plan must apply to countries
in all inhabited continents.

6. Directs the department to create a sister state program under which the
secretary of commerce may enter into a sister state affiliation on behalf of the state.

The bill modifies the economic development financial assistance programs funded
under 6 appropriations to the department, including community-based economic
development programs, small cities community development block grants (CDBG), rural
economic development programs, the business development initiative, Wisconsin
development fund programs and minority business projects, in the following ways:

1. Foreach of these appropriations, other than the federally funded CDBG, the bill
consolidates all of the statutory grant or loan programs funded by the appropriation into
one grant or loan program. The CDBG programs are not consolidated, as the current
statute, s. 560.045, does not prescribe specific assistance programs to be funded by CDBG
funds.

2. The purpose of the assistance provided by the programs funded by each of the
6 appropriations must be to contribute to the implementation of the department’s
economic development policy.

) 3. Statutory specification of the types of projects eligible for funding, funding
priorities and criteria, and conditions placed on the assistance is replaced with delegation
of these items to the department.

The bill does not change, in its treatment of these programs, the amount of
appropriations, the general type of project eligible for funding, the authorized positions
to administer the program or who is eligible to receive assistance under the program for
each appropriation. As a result of this treatment, if the department determines that a
current program’s design contributes to implementing its state economic development
policy, the department could continue the program in its present form.

In general, the bill takes effect on January 1, 2001, except that the modification of
the export plan and the creation of the sister state program take effect on the day after
publication. :

SecTioN 1. 1.14 of the statutes is created to read:
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SEcCTION 1

1.14 State economic development policy. (1) DEFINITION. In this section,
“state agency” means an office, department, agency or other body in state

government that is created or authorized to be created by the constitution or any law

and that is entitled to expend morieys appropriated by law, including an authority

. created under ch. 231, 233 or 234, but not including the legislature or the courts.

(2) ECONOMIC DEVELOPMENT GOALS. All of the following are economic
development goals of the state: |

(a) To have the most highly skilled professional and technic.al work force.

~(b) To have the best system of encouraging entrepreneurial ventures.

(¢) To have a tax, regulatory and financial climate that is conducivetoa healthy
statewide economy and that is competitive in the global economy.

(3) AceNncy puTY. Each state agency, in exercising a power or duty vested in the
state agency by statuté shall, to the extent practicable, consider the goals set out in
sub. (2) and implement the power or duty in a manner that contributes to the

expeditious attainment of those goals.

NoTE: This SECTION specifies state goals for economic development and directs
executive branch state agencies and state authorities to consider them in implementing
their statutorily prescribed powers and duties. These goals are based on the committee’s
mission statement. The goals are also referenced in the purpose of the department’s
economic development policy established under this bill. [See the treatment of s. 560.01
(2) (a).]

SﬁCTION 2. 15.155 (4) of the statutes is repealed.

NoOTE: This SECTION repeals the rural economic developmentboard, as the program
under which financial assistance is awarded by this board is repealed in the bill as part
of the consolidation of financial assistance programs by the bill. The minority business
development board and the development finance board are not repealed, since the bill
does not affect the minority business recycling development grants and loans program
under existing s. 560.835 or the mining economic development grants and loans program
under existing s. 560.135.

SECTION 3. 20.143 (1) (c) of the statutes, as affected by 1999 Wisconsin Act 9, .

is amended to read:
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20.143 (1) (c) Wisconsin development fund; grants, loans, reimbursements and
assistance. Biennially, the amounts in the schedule for-grants-under-s5—560-145;
560.16,560-175,-560-26; for grants and loans under 56-560.62,560.63-and-560-66 5.
560.64;
providing assistance-unders-560:06; fof the costs sp_eciﬁed in s. 560.607; for the loan
under 1999 Wisconsin Act 9, section 9110 (4); and for the grants—under—1095

SECTION 4. 20.143 (1) (cb) of the statutes is repealed.

SECTION 5. 20.143 (1) (fg) of the statutes, as affected by 1999 Wisconsin Act 9,
is amended to read:

- 20.143 (1) (fg) Community—based economic development programs. The
amounts in the schedule for grants and loans under ss-560-037-and s. 560.14 and for
the grants under 1993 Wiscensin-Act-16; seetion-9115-(1c)-and 1999 Wisconsin Act
9, section 9110 (6e) and (7v). -

SECTION 6. 20.143 (1) (fm) of the statutes is amended to read:

20.143 (1) (fm) Minority business projects; grants and loans. Biennially, the
amounts in the schedule for grants under ss. 560.033,560.038,560.039; 560.82 and
ss. 560.83,-the grant-under-1993-Wisconsin

560.837; and grants and loans under s- i
i 007 Wisconsin-Aet-9-seetion-3 and 560.815.




[

W o =3 & U s N

O I~
W N = O

14
15
16
17
18
19
20
21
22
23
24
25

1999 — 2000 Legislature —6- LRB-3786/P3
PJK:wlj:km

SECTION 7

SECTION 7. 20.143 (1) (gm) of the statutes is amended to read:
20.143 (1) (gm) Wisconsin development fund, administration of grants and
loans. All moneys received from origination fees under s. 560:68-(3) 560.64 (4) for

administering the programs under subch. V of ch. 560 and for the costs of

. underwriting grants and loans awarded under subch. V of ch. 560.

SECTION 8. 20.143 (1) (ie) of the statutes, as affected by 1999 Wisconsin Act 9,
is amended to read:

20.143 (1) (ie) Wisconsin development fund, repayments. All moneys received '
in repayment of grants or loans undef s. 560.085 (4) (b), 1985 stats., s. 560.14'7, 1997
stats.. s. 560.16, 1995 stats., s. 560.165, 1993 stats., subch. V of ch. 560, 1997 stats.,
except for s. 560.65, 1997 stats.. s. 560.64, 1989 Wisconsin Act 336, section 3015 (1m),
1989 Wisconsin Act 336, section 3015 (2m), 1989 Wisconsin Act 336, section 3015
(3gx), 1997 Wisconsin Act 27, section 9110 (7f), 1997 Wisconsin Act 310, section 2

(2d), and 1999 Wisconsin Act 9, section 9110 (4), to be used for grants and loans under

loan under 1099 Wisconsin Act 9, section 9110 (4)and for reimbursements-unders:
560:167.

SECTION 9. 20.143 (1) (ih) of the statutes is created to read:

20.143 (1) (ih) Community-based economic development loan rep.ayments. All
moneys received in repayment of loans under s. 560.14, to be used for grants and
loans under s. 560.14.

SECTION 10. 20.143 (1) (im) of the statutes is amended to read:

20.148 (1) (im) Minority business projects; repayments. All moneys received in

repayment of grants or loans under &- gs. 560.815 and 560.83 and loans under 1997
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Wisconsin Act 9, section 3, to be used for grants and loans under ss—560-82;-560-83

SEcTION 11. 20.143 (1) (in) of the statutes is amended to read:

20.143 (1) (in) Business development initiative loan repayments. All moneys
received in repayment of loané under s. 560.20 £3), any proceeds ffom equity
investments made by the community development finance company under s.
234.965, 1991 stats., and any unencumbered grant funds returned to the department
under 1993 Wisconsin Act 437, section 9115 (1t), to be used for loans and grants
under s. 560.20 (3). |

SEcTION 12. 38.04 (4) (ag) of the statutes is amended to read: .

38.04 (4) (ag) A program approved by the development—finanece—board
department of commerce under subch. IV of ch. 560 is exempt from board approval
under par. (a).

SECTION 13. 66.407 (2) (a) 2. of the statutes is repealed and recreated to read:

66.407 (2) (a) 2. “Technology-based incubator” means a facility that provides
a new or expanding technically oriented business with all of the following:

a. Office and laboratory space..

b. Shared clerical and other support service.

c. Managerial and technical assistance.

SECTION 14. 66.407 (2) (c) 3. of the statutes is amended to read:

66.407 (2) (c) 3. Apply for a grant under s. 560.14 (3) in connection with a

technology—based incubator if the department of commerce provides grants for
rojects or activities related to technology—based inc rs under 14,

SECTION 15. 66.431.(2m) (d) 8. of the statutes is amended to read:
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SEcCTION 15

66.431 (2m) (d) 8. Studying the feasibility of an initial design for a - ()

technology-based incubator, developing and operating a technology-based

incubator and, if the department of commerce provides grants for projects or
ctivities rel hnology— in rs under 14, applying for a

" grant under s. 560.14 £3) in connection with a technology—based incubator.

SEcCTION 16. 66.431 (2m) (t) of the sté.tutes is repealed and recreated to read:

66.431 (2m) (t) “Technology-based incubator” means a facility that provides
a new or expanding technically oriented business with all of the following:

1. Office and laboratory space.

9. Shared clerical and other support service.

3. Managerial and technical assistance.

SECTION 17. 84.185 (1) (b) of the statutes is amended to read:

84.185 (1) (b) “Governing body” h&s_t,he_meaa-mg—spee*ﬁeé—m—S—éﬁo-GO—(-ﬁ)

mmissi r transi mmission under 2) or
SECTION 18. 84.185 (1) (ce) of the statutes is amended to read:

84.185 (1) (ce) “Job”1:,.9,s.t;.he.meanmg-speeff-'}ed—ms-—560—60-€199__e_a__s_a__egn_laa

b” not incl initial traini fore an employmen ition ins.

SECTION 19. 234.01 (4n) (a) 3m. e. of the statutes is amended to read:
234.01 (4n) (a) 3m. e. The facility is located in a targeted area, as determined
by the authority after considering the factors set out in s. 560.605 (2m) (a) to (h), 1997

stats.
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SECTION 20

SECTION 20. 292.11 (7) (d) 1m. b. of the statutes, as created by 1999 Wisconsin
Act 9, is amended to read:

292.11 (7) (d) 1m. b. An area designated by the local governmental unit if the
area consists of 2 or more properties affected by a contiguous region of groundwater
contamination or contains 2 or more properties thét are brownfields, as defined in
s. 560-:60-1w 560.13 (1) (a).

SECTION 21. 292.255 of the statutes, as created by 1999 Wisconsin Act 9, is
amended to read.: | | |

292.255 Report on brownfield efforts. The department of natural
resources, the department .of administration, the department of commerce shall
submit a report evaluating the effectiveness of this state’s efforts to remedy the
contamination of, and to redevelop, brownfields, as defined in s. 560:60-1w) 560.13
1) (a).

SEcTION 22. 560.01 (2) (a) of the statutes is repealed and recreated to read:

560.01 (2) (a) State economic development policy. The department shall
develop, and provide Ieadershij) in implementing, a state economic development
policy that is designed, to the extent practicable, to assist the state in achieving all
of the goals set out in s. 1.14 (2). The policy shall foster, encourage and advocate
public and private economic development programs that are designed to achieve

those goals.

NOTE: This SECTION replaces the current directive to the department to develop a
state economic policy with 11 specified components with a directive to develop and
implement a state economic development policy that is designed to achieve all of the
economic development goals created by this bill.

SECTION 23. 560.08 (intro.) of the statutes is amended to read:

560.03 Business and industrial development. (intro.) The department

shall foster-encourageand-advoecate develop and implement economic development
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nsi n.wih mic development poli vel . r 12

further thi 1, th ment shall t1 11 of the following:

NOTE: This SECTION coordinates the department’s 21 specific responsibilities on
business and industrial development with its state economic development policy
established under this bill.

SECTION 24. 560.03 (18) of the statutes is amended to read: -

560.03 (18) Develop and implement a plan to promote and increase exports
from this state, including agricultural products, and to other countries in Africa,
Asia, Australia, Eur Ameri n h America an rom n
increase foreign investment in this state by businesses in those other bggunj;rigs. The
plan shall provide for the secretary to take a leadership role in assuring collaboration '
and coordination among international trade activities conducted by governmental
entities to assure efficiency and to avoid duplication and may include provisions for
participation in trade fairs and missions, establishment and maintenance of foreign
trade offices and preparation of research on foreign markets for exports from this
state and on opportunities for foreign investment in this state. The plan shall
describe the allocation of funds for support staff in this state to implement the plan
and for all other costs in implementing each provision of the plan. In developing and
implementing the plan, the department shall consult with the department of
agriculturé, trade and consumer protection, the University of Wisconsin System, the
technical college system and other public and private agencies and institutions
supporting international trade education or activities. Any plan to establish a

foreign trade office shall include the feasibility of establishing a system of graduated .
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SECTION 24

fees which a trade office may use to offset its operating costs, or a system of
commissions for execution of successful transactions, or both.

NoTE: This section clarifies the department’s export plan to specify that the plan
must address increasing exports to and foreign investments in the state by businesses in
other countries in all of the inhabited continents.

'SECTION 25. 560.03 (24) of the statutes is created to read:

560.03 (24) On or before September 1, 2002, and annually thereafter, submit
to the legislature unders. 13.172(2) and to the governor a report on the department’s
progress in implementing the economic development policy developed under s
560.01 (2) (a). The report shall include an analysis of how financial assistance
provided under this chapter during the period covered by the report contributed to

the implementation of the economic development policy and any recommendations

for legislation to remove barriers that prevent attaining one or more of the goals

specified in s. 1.14 (2) or to modify one or more of those goals.

NoTE: This SECTION creates a new reporting requirement for the department
relating to the progress in implementing the economic development policy established
under the bill, including the role of economic development financial assistance programs
in implementing the policy.

SECTION 26. 560.033 of the statutes is repealed.

SECTION 27. 560.037 of the statutes is repealed.

SECTION 28. 560.038 and 560.039 of the statutes are repealed.

SECTION 29. 560.045 (1) of the statutes, as affected by 1999 Wisconsin Act 9,
is renumbered 560.045 and amended to read: 4

560.045 Community development block grant administration.
Notwithstanding s. 16.54 (2) (a), from moneys received under a community
development block grant, 42 USC 5301 to 5320, the department shall contract with

the department of administration for the administration of housing programs,

including the housing improvement grant program and the initial rehabilitation
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SECTION 29

grant program. To the extent allowed under federal law or regulation, the

-department shall give priority in the awarding of grants under the programs to

grants for projects

560-60(1w that con L ibute to the 1mplgmgn§g1; on_of the economic development
li velope h ment under 12
SECTION 30. 560.045 (2) of the statutes, as created by 1999 Wisconsin Act 9, is

repealed.

SECTION 31. 560.06 of the statutes, as affected by 1999 Wisconsin Act 9, is

repealed.

SECTION 32. 560.135 (5) (a) of the statutes is amended to read:

560.135 (5) (a) The factors under s. 560.605 (2) (a) to (e), 1997 stats.

SECTION 83. 560.135 (5) (b) of the statutes is amended to read:

560.135 (5) (b) Whether the project will be located in a targeted area, as
determined by the board after considering the factors unders. 560.605 (2m)(a) to (h),
1997 stats.

SECTION 34. 560.135 (7) of the statutes is amended to read:

560.135 (7) The department, with the approval of the board, shall promulgate
rules establishing policies and standards for awarding grants and loans under sub.
(2), consistent with policies and standards established under the rules required
under s. 560.602 560.64 (2). The department shall promulgate rules régarding the
application processes for grants and loans under sub. (2) and for loans made from
revolving loan funds established with proceeds awarded under sub. (2) (c).

SECTION 85. 560.137 (1) (b) of the statutes, as created by 1999 Wisconsin Act
.9, is repealed and recreated to read:

- 560.137 (1) (b) “Professional services” includes all of the following:
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1. Preparation of preliminary feasibility studies, feasibility studies or business
and financial plans.

2. Providing a financial package.

3. Engineering studies, appraisals or marketing assistance.

4. Related legal, accounting or managerial services. _

SECTION 36. 560.14 (1)(a), (ar), (b), (fm), (g) and (h) of the statutes are repealed.

SECTION 37. 560.14 (2) of the statutes is repealed.

SECTION 38. 560.14 (2c) of the statutes is created to read:

560.14 (2c¢) From the appropriations under s. 20.143' (1) (fg) and (ih), the |
department may make a grant orloantoa communitgr—based organizat'ion,kpolitical
subdivision or private, nonprofit organization for a community—based economic
development project or activity, if the project or activity contributes to the
implementation of the economic development policy developed by the department
under s. 560.01 (2) (a).

SECTION 39. 560.14 (3) of the statutes is repealed.

SECTION 40. 560.14 (3c) of the statutes is created to read:

560.14 (3c) The department shall specify by rule the criteria for awarding a
grant or loan under this section, inéluding the tyi)es of projects and activities that
are eligible for funding and which types shall receive priority for funding.

SECTION 41. »560.14 (83m) and (8r) of the statutes are repealed.

SECTION 42. 560.14 (4) of the statutes, as affected by 1999 Wisconsin Act 9, is
repealed. |

SECTION 43. 560.14 (4c) of the statutes is created to read:
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- SECTION 43

560.14 (4¢) The department may establish conditions on a grant or loan made
under this section, including matching contributions that must be provided by the
grant or loan recipient.

SECTION 44. 560.14 (4m) of the statutes is repealed.

SECTION 45. 560.14 (5) of the statutes is repealed.

SECTION 46. 560.14 (5¢) of the’ statutes is created to read:

560.14 (5¢) The department shall establish procedures for applying for a grant
or loan under this section and for the department to evaluate and award a grant or
loan under this section.

SECTION 47. 560.14 (8) of the statutes is created to read:

560.14 (6) The department shall deposit all moneys received in repayment of
loans under this section in the appropriation account under s. 20.143 (1) (ih).

SECTION 48. 560.145 of the statutes is repealed.

SECTION 49. 560.147 of the statutes is repealed.

SECTION 50. 560.15 (2) (d) of the statutes is amended to read:

560.15 (2) (d) A business or one or more former employes of a business laid off

" by an act under sub. (1) (a) or one or more employes of a business, if the business has

performed an act under sub. (1) (a), for the purpose of informing the business, former

‘employes or employes of theirrights-and opportunities to receive assistance under

s. 560-16 560.64.

SEcTION 51. 560.16 (title) and (1) (intro.), (a) and (b) of the statutes are
repealed. .

SECTION 52. 560.16 (1) (c), (e) and (f) of the statutes are renumbered 560.60
(5d), (5m) and (5r). |

SECTION 53. 560.16 (1) (g) and (h) of the statutes are repealed.
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SECTION 54

SECTION 54. 560.16 (2), (3), (4) and (8) of the statutes are repealed.

SECTION 55. 560.167 of the statutes is repealed.

SECTION 56. 560.168 of the statutes is created to read:

560.168 Sister state program. (1) The department shall establish and
6perate a sister state program to further global understanding and international
trade through the interchange of people, ideas, culture and commerce between
Wisconsin and foreign countries and their subdivisions.

(2) In implementing the program under sub. (1), the department shall do all
of the following:

(a) Coordinate and carry out activities designed to encourage the state and its

" subdivisions to participate in sister state affiliations with foreign countries and their

subdivisions.

(b) Encourage cooperation between, and disseminate information pertaining
to, the program under sub. (1) and any other program the objective of which is to
promote linkages between the state and foreign countries and their subdivisions.

(c) Encourage contributions by public agencies and private entities to support
the program. |

. (d) Establish a system of registration for sister state affiliations between the
state and foreign countries and their subdivisions. Thié system shall include all of
the following:

1. A method to determine that sufficient ties are properly established.

2. A method to supervise the maintenance of these ties.

(e) Maihtain a current listing of all sister state affiliations between the state

and any foreign country or its political subdivisions.
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SECTION 56

(3) The secretary may enter into a sister state affiliation on behalf of this state

if the secretary determines that the affiliation will accomplish the purposes set forth
in sub. (1), that the ties between the state and the foreign country or its political

subdivisions are sufficient and properly established under the method under sub. (2)

.(d) 1. and that the maintenance of those ties will be supervised under the method

under sub. (2) (d) 2. |

(4) The department may charge fees for services it provides under this section
to cover the costs incurred by the department i'n providing the serﬁces.

(5) Thedepartment shall deposit all contributions and fees collected under this
sectién in the appropriation acéount under s. 20.143 (1) (g).

SECTION 57. 560.17 (1) (a), (am), (bm) and (c) of the statutes are repealed.

SECTION 58. 560.17 (1) (cm) of the statutes is created to read:

560.17 (1) (cm) “Dairy farm” has the meaning given in s. 97.22 (1) (a).

SECTION 59. 560.17 (2) of the statutes is repealed.

SECTION 60. 560.17 (2c) of the statutes is created to read:

560.17 (2¢) From the appropriations under s. 20.143 (1) (er) and (ir), the'
department may make a grant or loan to a busineés in a rural municipality, to an
agricultural business or to the operator of a dairy farm for a rural economic
development project or activity, if the project or activity contributes to the
implementation of the economic development policy developed by the department
under s. 560.01 (2) (a). |

SECTIbN 61. 560.17 (8) of the statutes is repealed.

SECTION 62. 560.17 (3¢) of the statutes is created to read:
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State of Wisconsin XD
State of Wisconsin e

el

PRELIMINARY DRAFT - NoT READY FOR INTRODUCTION

-~

560.039, 560.045 (2), 560.06, 560.14 (1) (a), (ar), (b), (fm), (&) and (h), 560.14 (2),
560.14 (3), 560.14 (3m) and (3r), 560.14 (4), 560.14 (4m), 560.14 (5), 560.145,

' 560.147 and 560.16 (title) and (1) (intro.), (a) and (b), 560.16 (1) (g) and (h)‘.

560.16 (2), (3), (4) and (6), 560 167 560.17 (1) (a), (am), (bm) and (c) 560. 17(2),

AN ACT to repeal 15.155 (4), 20.143 (1) (cb), 560.088, 560.087, 560.038 and

560.17 (3), 560 17 (4),560.17 (4m), 560.17 (5), 560.17 (5c) and (5m) 560.17 (51),

560.17 (6), 560.17 (6m) 560.17 (6r), 560.17 (7), 560.175, 560.20 (1) (tltle) (ch)

and (cm), 560.20 (1) (f), 560.20 (1) (g), 560.20 (1m), 560.20 (2), 560 20(3) (tltle) o

560.20 (3) (a), 560.20 (3) (b) and (c), 560. 20 (3) (cm) 560.20(3) (d) and (e), 560. 20
(3) (P 1. to 8., 560.25, 560.26, 560.60 (1m), (1s) and (1v), 560.60 (4), 560.60 (6),
560.60 (10), 560.60 (15), (17) and (18m), 560.605, 560.607 (2), 560.61, 560.62,
560.63, 560.65 (titlej, (1), (1m), (2) and (3), 560.65 (4), 560.665 (5) (a), 560.66,
560.68 (title) and (2), 560.68 (4), (5), (5m), (6) and (7), 560.685 and 560.81; to
renumber 560.16 (1) (c), (e) and (f); to renumber and amend 560.045 (1),
560.20 (3) (g) and (h), 560.65 (5) (b) and 560.68 (3); to consolidate, renumber
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1 ~ and amend 56020 3 ‘(f)'(intro.) and 4.; 20 amend 20.143 (1)_(c),_ 20.143(1) (fg); ,
2 20.143;(1) (fm),'20.143 (1) (gm), 20.143 (1) Ge), 20.143 (1) (im), 20_.1‘4,3}('1) (in), .
3 84,185 (1) (b), 84,185 (1) (ce), 234.01 (4n) (2) 3. e., 560.03 (intfo_.), 560.03(18),
4  560.135 (5) (a), 560.135 (5) (b), 560.607 (1), subchapter VII (itle) of chapter 560
5 [precedes 560.80], 560.84 (1) (intro.) and 560.85 (1); to repeal and recreate
6 66.407 (2) (a) 2., 66.431 (2m) (t) and 560.01 (2) (a); and fo create 1.14, 20.143 -
7 (1) (ih), 560.03 (24), 560.14 (20), 560.14 (3c), 560.14 (40), 560.‘.14. (5¢), 5é0.14 ®), |
8 560.168, 560.17 (1) (cm), 560.17 (2c), 560.17 (3¢c), 560.17 (4c), 560.17 (5b), 56_0, 17
9 (60), 560.20 (2c), 560.20 (3m), (4) and (5), 560.64, 560.815, 566.82_ (6),560.83(6) "
10 and 560.837 (3) of the statutes; relating to: establishing state economic
11 development goals, diréctihg the deﬁartment of commeme tb establis'h a -staté '
12 eéonomic development policy,'cbnsolidatiné and revising various géc_ohomic
13 develdpme_nt financial assistance programs administeréd by fhe depértr_rient 6f
’14 commerce, modifying the depérﬁne'nt of commerce’s }eipo:rt plan, creating a
15 sister state progrém, granting vrul&“making authority and -making ani
16 appropriatidn. | | | |

Analysis by the Legislative Reference Bureau

This bill is explained in the NoTES provided by the joint legislative council in
the bill. _ -

The people of the state of Wisconsin, represented in senale and assembly, do
enact as follows: _ : S

PREFATom was prepared for the joint legislati
committee on state strategies for economic development. The do

1. Creates statewide economic goals based on the goals in the committee’s mission
statement and directs all executive branch agencies, including the department of
commerce (the department), and state authorities to consider these goals when
implementing a statutory prescribed power or duty and to implement the power or duty -

in a manner that contributes to the expeditious attainment of the goals.

es the following:
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. 2. Replaces the department’s duty to develop a state economic .policy and
implement 11 specific types of economic development activities with the general duty to
develop and provide leadership in implementing a state economic development policy
that is designed, to the extent practicable, to assist the state in achieving all of the .
statewide economic development goals. S . S y
' 3. Directs the department to develop and implement economic ‘development
/R% consistent with the state economic development policy that it develops under . .

n the and to submit annual reports, starting no later than September 1, 2002, to the

p . governor and the legislature on the progress in implementing the policy. o o
/ : 4. Simplifies economic development financial assistance programs and provides -
the department more flexibility in implementing these programs by replacing 41

3

statutorily specified economic development grant or loan programs (based on the power
or duty to award financial assistance) funded under 6 appropriations to the department
with one grant or loan program for each apprqp_riaﬁon, as described below. - :

. 5. Estabﬁshes that the department’s current export plan must dppiy to c_ouni:riés ‘

* inallinhabited continents. - - =~ o S o :

: 6. Directs the bdepartment to create a sister state program under which the "
secretary of commerce may enter into a sister state affiliation on behalf of the state.

‘The modifies the economic deVelopmelit financial  assistance programs ..
funded under 6 appropriations to the department, including community-based economic -
development programs, small cities community development block grants (CDBG), rural .
economic development programs, the business development initiative, Wisconsin
development fund programs and minority business projects, in the following ways:

1. For each of these appropriations, other than the federally funded CDBG, the
consolidates all of the statutory grant or loan programs funded by the appropriation
info one grant or loan program. The CDBG programs are not consolidated, as the current
statute@% 560.045, d¢ not prescribe specific assistance programs to be funded by CDBG
e, e ‘

2. The purpose of the assistance provided by the programs funded by each of the
6 appropriations must be to contribute to the implementation of the department’s
economic development policy. = .

3. Statutory specification of the types of projects eligible for funding, funding
priorities and criteria, and conditions placed on the assistanceis replaced with delegation
of these items to the department. ' : -

. The } does not change, in its treatment of these programs, the amount of
appropriations, the general type of project eligible for funding, the authorized positions
to administer the program or who is eligible to receive assistance under the program for
each appropriation. As a result of this treatment, if the department determines thata
current program’s design contributes to implementing its state economic development

N policy, the department could continue the program in its present form.

'\"‘ﬂw takes effect on January 1, 2001, except that the modification

of the export plan and the creation of the sister state program take effect on the day after
publication. » .
SECTION 1. 1.14 of the statutes is created to read:

1.14 State econdmic development policy. (1) DEFINITION. In this section,

“state agency” means an office, department, agency or other body in state



- Y- T S N R

10
11

12

13

14

~sub. (2) and implement the power or duty in a manner that contributes to the ‘

" LRB-3786/P2 - -
© PIRwlikif -
SEcTION 1 ]

1999 — 2000 Legislature

government thatis created or authonzed tobe created by the const1tut10n orany. law :

and that is entltled to expend moneys appropriated by law, mcludmg an authonty.

‘created under ch 231 238 or 234 but not mcludmg the leglslature or the courts

(2 ) ECONOMIC DEVELOPMENT GoaLs. All of the followmg are econom1c E

development goals of the state;

(a) To have the most hlghly sk111ed professmnal and techmcal work force

****NOTE T o use of the word “most” implies a arison. Should this be “tm —
ed.. e of any " “tlie most be.skﬂIed . work force that '
the state can possr,bly have or‘a hgghly_skﬂled . work force™? . L
(b) To have the best system of encouraging entrepreneunal ventures

_,_.....«n-—"'

mNo'rE e of the wpxdi‘kesf’ als )mphes‘,a compansonrﬂé””é optnons set out
rﬁ the nhte/afher par. ( :

u.,,,...,

et

~(c) Tohave atax regulatory and financial climate that is conduc1ve toa healthy

‘statewide economy and that is competxtlve in the global economy EE S
,.L-
6

(3) AGENCY DUTY. Each state agency, in exerclsmg a power or duty vested in the

state agency by statute shall to the extent practlcable, consxder the goals set out m?

expeditious attamment of those goals. . - : R

NoTte: This SECTION speciﬁes state goals for economic development and directs |
executive branch state agencies and state authorities to consider them in implementing |
their statutorily prescribed powers and duties. These goals are based on the committee’s |
mission statement. The goals are also referenced in the purpose of the department’s l

MO ADTIY

economic development policy estabhshed under this [See the treatment of s. 560. 01 . ?
(2) (@).] 129 Xe) .
SEcTION 2. 15.155 (4) of the statutes is repealed wJ,-ueA«

S NoOTE: This SECTI
development board, as
repealed

/WWT]JE minority business development board 4gTiot repealed, since
does not affect the minority business recycling development grants and loans
program under existing s. 560.83

waNOTEZL did 1 trepe‘aithf dgvelop entim nce board because of its role undex
s/zio 5, whi¢h wag/pot regpaled g othesea ted igthis dpéft. AlsoAee 5. 38/0/
(4) dg), falthdugh there is ng'explici enof hé eveen finance board ins
ofch!560. €. 15.0 1(c if youdo repedl the dévelopént finafice bogrd
know omyowwﬂl reselve 1ssu_, ut nete that you. ah(

e
-
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SECTION 2

T ‘ B %_ —
; changed Although the program s, 560 83 Mﬂﬁﬂected by this draft, that - ’
O%;yn/lﬁ been Won, except foF repayments, since July 1, 1995 (see s.
560:835 (7) (a)).. Perhaps it is safe to repeal the zmnonty business development bo

N afterall. I i

O
A

- SEcTION 3. 20.143 (1) (c) of the statutes, as affected by 1999 W1sconsm Act 9,

s amended to read

20.143 1) (c) Wzsconszn development ﬁrnd grants, loans, retmbursements and

asszstance. B1enn1ally, the amounts in the schedule £er—-ga=an—ts—u-ader—ss—560—-145—
56046—560—1-15—560—26— for grants and loans under ss—569—62—560—63—and—560—66 8.

'peev-rdmg-assisrtaneeaunder—s—%o-%—for the costs spec1ﬁed ins. 560 607 for the loan
under 1999 Wlsconsm Act 9, sect1on 9110 (4), and for the grants—tmder—l-g95

SEcTION 4. 20.143 (1) (cb) of the statutes is repealed

SECTION 5. 20.143 (1) (fg) of the statutes as affected by 1999 W1scons1n Act 9,
is amended to read: |

20.143 (1) (fg) Communi’ty—based, economic development programs. The
amounts in the schedule for grants and loans under ss—560—037—and& 560.14 and for
the grants under -1993—\&1}seensm—Aet—16—seet}en—94-15-(-le)-&&d 1999 Wisconsin Act
9, section 9110 (6e) and (7).

SECTION 6. 20.143 (1) (fm) of the statutes is amended to read:
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SECTION6

A AN S0 i s 75 o B

*"‘"""NOTE I thmk itis safe to get nd of the language related To the nonstatuto
grants and loans-under the Acts. I'm not sure, however, that it is safe to get rid of ss.
560.82, 56083 and 560.837. AlthoughThe départmentandBoard may not award grants

and 1 after Dec 2000 any grants and loans awarded may not be pa1d
: ediately. - .

SECTION 7 20.143 (1) (gm) of the statutes is amended to read

| 20 143 (1) (gm) Wzsconsm development fund admmzstratzon of grants and

loans. All moneys recewed from or1g1nat10n fees under s. 560—68—(3) 550.54 (4) for -

admlmstenng the programs under subch. V of ch. 560 and for the costs of
underwrltmg grants and loans awarded under subch. V of ch. 560 |

SECTION 8. 20.143 (1) (1e) of the statutes, as affected by 1999 W1scons1n Act 9 3

" is amended to read

 20.143 (1) (ie) Wzsconsm development fund, repayments All moneys recewed
in repayment of grants or loans under s. 560.085 (4) (b), 1985 stats., s. 560.147 1997
stats., s. 560 16, 1995 stats., s. 560.165, 1993 stats., subch. V of ch. 560,__&9_'Lstats“ :

| except L&s 560.65, QQZ ts,, S, 560 64,1989 Wlsconsm Act 336 sectlon 3015 (lm), ;

1989 Wlsconsm Act 336 sectlon 3015 (2m) 1989 Wlsconsm Act 336 section 3015
(3gx), 1997 Wisconsin Act 27, section 9110 (7f), 1997 Wisconsin Act 310, section 2

(2d), and 1999 W1scons1n Act 9 section 9110(4), to be used for grantsand loans under

loan under 1999 Wisconsin Act 9, section 9110 (4),and forreimbursements-unders:
560.—1611.
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SECTION 9. 20.143 (1) (ih) of the statutes is created to read:

1
2 20. 143 (1) (ih) Community—based economic development loan repayments All _
3 moneys received in repayment of loans under s. 560.14, tobe used for grants and
4 loans under s. 560.14. | | |
5 SECTION 10. 20.143 (1) (1m) of the statutes is amended to read:
6 20.143 (1) (1m) Minority busmess prajects; repayments All moneys receifred m |
7 repayment of grants or loans under 8 s_s,_ﬁﬁg.&m_aj 560. 83 and loans under 1997 3
J 8 Wisconsin Act 9, section 3, to be used for grants and loans under 5&56082—560-83
9 .
10
'/\\v 1 " SEc'non 11. 20. 143_ (1) (in) of the statutes is aﬁiend_ed. to read:i |
ji \ 12 20.143 ¢5 (in) Business development initiative loan repayments All moneys‘

&

et 77

113 recelved in repayment of loans under s. 560 20 3), any proceeds from equxty '

[y
-

1nvestments made by the communlty development ﬁnance company under s. -
234.965,1991 stats and any unencumbered grant funds returnedtothe department

under 1993 Wlsconsm Act 437, section 9115 (1t), to be used for loans and grants

17 under s. 560 20 (3).
18 SECTION 12, 66 407 (2) (a) 2. of the statutes is repealed and recreated to read:
I 19 66.407 (2) (a) 2. “Technology-based incubator” means a faclllty that prov1des ’
(7\ 20 . anew or expanding technically oriented business w1th all of the following:
:_‘: t21 a. Office and laboratory space.
| { ‘ 22 b. Snared clerical and other support service.
si i 23 c. Managerial and technical assistance.

24 %SECTION 18. 66.431 (2m) (t) of the statutes is repealed and recreated to read:
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SECTION 13-
66.431 (2m) (t) »“Technology-—based incubator” means a facility that proﬁdes
a new or.expanding technically oriented business with all of the follovving: |
1. Office and laboratory space | |
2. Shared clerical and other support semce
3. Managenal and techmcal ass1stance

SECTION 14. 84 185 (1) (b) of the statutes is amended to read:

© 84.185 (1) (b) “Governmg body” has—the—meanmg—spee;ﬁed—-}n—s—%%g—@)bv :

- means a county board, mty councll, v111age board, town board, reg10nal planning

SECTION 15. 84.185 (1) (ce) of the statutes is amended to read _
. 84.185 (1) (ce) “Job”hasthemeamng-spee}ﬁedﬁrs—%%m—l@wgulap '

ndition of 1

is required to work at least 2,080 hours per year, including paid leav holi

SECTION 16. 234. 01 (4n) (a) 3m e. of the statutes is amended to read

234.01 (4n) (a) 3m. e. The fac111ty is located ina targeted area, as determmed
by the authority after considering the factors set out in s. 560. 605 (2m) (a) to (h),_19_9_’l 5
tat

19
20
21
22
23
24
- 25

SECTION 17. 560 01 (2) (a) of the statutes is repealed and recreated to read

560.01 (2) (a) State economic development policy. The department shall
develop, and provide leadership in implementing, a state economic development
policy that is designed, to the extent practicable, to assist the state in achieving all
of the goals set out in s. 1.14 (2). The poliey shall foster, encourage and advocate
public and private economic development programs that are designed to achieve

those goals.
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, 'NoTE: This' SECTION replaces the current directive to the department to develop a
state economic policy with 11 specified components with a directive to develop and -
nnplement a state economic development policy that is designed to achieve all of the -
economic development goals created by this, %M w
'SECTION 18. 560 03 (mtro ) of the statutes is amended to read
560 03 Busmess and mdustrlal development. (mtro) The department-

shall fester-eneeupegeaad—adveeate develop and 1mplement economlc development '

FURIY- - T N S - N

' To further this goal, the departmen shall least all of the following:

NotEe: This SECTION coordmates the department’s 21 specxﬁc respons1b1htles on
- business and industrial development with its state economlc development pohcy

established under this W Lo _
8 SEC’I'ION 19. 560 03 (18) of the statutesis amended to read:

9 560.03 (18) Develop and 1mplement a plan toﬁromote and increase exports
- A-10 ‘

@ from th1s st_aj;e 1nc1ud1ng agrlcultural products endexmﬁ_e_ndMaieforeign :

mvestment in this state by businesses i g

to take a leadershlp role in assurmg collaboration and coordmatlon among

: 14 1nternat1onal trade act1v1t1es conducted by governmental entltles to assure
15 efficiency and to avoid duphcatlon and may 1nc1ude prov1s1ons for part1c1pat1on in
16 | trade falrs and missions, estabhshment and maintenance of foreign trade ofﬁces and
17 preparation of research on forelgn markets for exports from this state and on
18  opportunities for forelgn investment in this state. The plan shall describe the
19 allocation of funds for support staff in this state to implement the plan and for all
20 other costs in implementing each provision of the plan. In developing and

21 implementing the plan, the department shall consult with the department of
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1 agriculture, trade and consumer protection, the UniVersity of Wisconsin System, the
2 technical college system | and' other 'public and private .agen'cies' and. ihstitutions |
3 supportmg mternatlonal trade educatlon or act1v1t1es Any- ‘plan to estahli‘shb a - |
| 4 forelgn trade office shall 1nclude the feas1b111ty of establlshmg a system of graduated ,
5 fees Whlch a trade office may use to off'set 1ts operatmg costs, or a system of -
6 commissions for executlon of successful transactmns, or both _
~ NOTE: This section clarifiés the department’s export plan to speclfy that the plan‘
-must address i mcreasmg exports to and foreign investments in the stateby busmesses in
other countries in all of the inhabited contments ‘- : o
Y m}g,ﬁ“‘we“ S s tate"" ﬁ";ii’;‘ e fﬁ&:ﬁ%"“‘;ﬁ“’m g
‘ should this state ey ould be unp‘orté/ instead of exports. R e
7 SECTION 20. 560. 03 (24) of the statutes is created to read ‘ -
8 | 560.03 (24) On or before September 1, 2002, and annually thereaf’ter submit
,' 9 to the legislature under s. 13 172 (2) and tothe governor a report on the department’
progress in 1mp1ementmg the economlc development policy developed under s o
11 560 01 (2) (a). The report shall 1nclude an analys1s of how ﬁnanc1a1 ass:stanoe ‘
12 | .prov1ded under this chapter during the period covered by the report contnbuted to :
| 13 the implementation of the economic development pohcy and any recommendatmns
14 for leglslatmn to remove barners that prevent attaining one or more of the goals '
15 spec1ﬁed in s. 1.14 (2) or to modify one or more of those goals.
NoTe: This SECTION creates a new reporting requlrement for the department
- relating to the progress in implementing the economic development policy established
/ W_Q under 1nch‘l:ld]:;ng‘_htheo lrl'gle of economic development financial assistance
programs in implementing the policy.
16 SEcTION 21. 560.033 of the statutes is repealed.
17 SEcTION 22. 560.037 of the statutes is repealed.
18 SEcTION 23. 560.038 and 560.039 of the statutes are repealed.

" LRB-3786/P2 ' .
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- SECTION 24, 560.045 (1) of thedstatutes,‘ as affected by 1999 Wisconsin Act‘9,'
is rennmbered 560.045 and amended to read: - |

560.045 Co‘mmunity development -block grant .ad‘ministrati(vm :

. Notw1thstand1ng s. 16.54 (2) (a), from moneys received under a communlty |

development block grant 42 USC 5301 to 5320 the department shall contract w1th

the department of admm1strat10n for the admmlstratmn of housmg programs

1nclud1ng the housmg 1mprovement grant program and the 1n1t1al rehabllltatlon

grant program To the extent allowed under. f'ederal law or regulatmn, ‘the
department shall g1ve prlonty in the awardmg of grants under the programs to

grants for prOJects '

560.60-(1v) th h mlmenat1nfh |

li_ wel h rtmen ners 1

SECTION 25. 560 045 (2) of the statutes, as created by 1999 Wlsconsm Act 9, 1s o

A fn
iF

repealed
| SECTION 26. 560 06 of the statutes, as affected by 1999 W1sconsm Act 9 is
repealed

SECTION 27. 560.135 (5) (a) of the statutes is amended to read:

560 135 (5) (a) The factors under s. 560.605 (2) (a) to (e), 1997 stats.

SECTION 28. 560 135 (5) (b) of the statutes is a:mended to read:

560.135 (5) (b) Whether the pro;ect w1ll be located in a targeted area, as
determined by the board after considering the factors under s. 560.605 (2m) (a) to (h),
SEcTION 29. 560.14 (1) (a), (ar), (b), (fm), (g) and (h) of the statutes arerepealed.
SECTION 80. 560.14 (2) of the statutes is repealed.

SecTiON 31. 560.14 (2¢) of the statutes is created to read:
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_560;14 (20)_' From the appropriations nnder s. 20.143 (1) (fg) andv(ih)', the' -

~ department may make a grant or loan to a eommunity—based organization, political

subdivis,i.on‘ or private, nonproﬁt organization for a cpmmunity_—based‘economic .
development project or activity, if the project or actiirity contributes to the
implementation of the economic de\}elopment policy developed by the depa_rtment

under s. 560 01 (2) (a)

SECTION 32, 560. 14 (3) of the statutes is repealed _. - 9__/ |

: ss5NODE: Secti i insg, 66.407 (2) () 8, and 66.431
(2m) (d) 8. Do you want to repeal or amend those two provist nﬁ)ﬂi )

SECTION 33. 560 14 (3c) of the statutes is created to read

560.14 (3¢) The department shall specxfy by rule the criteria for awardmg a
grant or loan under th1s section, 1nclud1ng the types of projects and act1v1t1es that_
are ellglble for fundmg and whlch types shall receive priority for fundmg

SECTION 34. 560.14 (3m) and (8r) of the statutes are repealed. ,

SECTION 35. 560.14 (4) of the statutes, as affected by 1999 Wisconsin Act 9 is
repealed. _

SECTION 86. 560.14 (4c) ef the statutes is created to read:

, 560.14 (4¢) The.department may establish cenditions on a grant or loan made '
under thisv sectidn, including matching eontribntions that mnst' be provided bj th'e- |
grant .or loan recipient. | |

SEcTION 87. 560.14 (4m) of the statutes is repealed.

SEcTION 38. 560.14 (5) of the statutes is repealed. .

SECTION 39. 560.14 (5¢) of the statutes is created to read:
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- 560.14 (5¢) The department shall establish procedures for applying for a'grant o .‘

or loan under this sectlon and for the department to evaluate and award a grant or

' SECTION 40. 560 14 (6) of the statutes is created to read:

1
2
K- loan under this sect10n
4
5 560.14 (6) The department shall deposu: all moneys recelved in repayment of
6

- loans under this sectlon in the approprlatlon account Under s. 20. 143 (1) (lh)

SECTION 41. 560.1454(5

- the %atlétes ans?ie]pealed

ECTION 42. 560. 16 (1) (c) (e) and (f) of the statutes are renumbered 560 60
(5d) (6m) and (5r)

1 SECTION 43. 560.16 (1) (g) and (b) of the statutes are repealed.

12’1 : ~ SECTION 44. 560 16 (2), (3), (4) and (6) of the‘ statutes are repealed. 9__, y

- - 0 you Want«torepeal s. 560.15 (2) (d), wluch makes a cross-reference
@NM )

13 | SECTION 45. 560. 167 of the'statutes is repealed |

14 SECTION 46. 560. 168 of the statutes is created to read: _

15 '560. 168 Slster state program. (1) The department shall establish and

16 _operate a sister state program to further global understandmg and 1nternat10nal

17 ‘trade through the interchange of people, ideas, culture and commerce between

18 Wisconsin and foreign countries and their subdivisions. »

19 (2) In implementing the program under sub. (1), the department shall do all

20 of the following:
21 (a) Coordinate and carry out activities designed to encourage the state and its
22 subdivisions to participate in sister state affiliations with foreign countries and their

23 subdivisions.
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\(b) Encourage cooperatlon ' and disseminate information perta‘inin‘gtﬁe ‘

and any other program the obJectlve of whlch is to promote hnkages

****NOTE I'm not sure that thls sentence works. Is the department suppose
h. o 2-O% should it be between,
; '? Is the depart nt supposew temfo

am

(c) Encourage COntributions by public agencies and private entities to support .
the program ‘_ | | | N “ : _

(d) Estabhsh a system of reglstratlon for sister state aﬁihatlons between the o
state and forelgn countrles and their subd1v1s1ons Thls system shall 1nclude all of '
the followmg |

1 A method to determme that sufﬁc1ent tles are properly estabhshed

2 A method to superv1se the mamtenance of these ties. - ‘ |

(e) Malntaln a current listing of all 51ster state affihatlons between the state.;
and any fore1gn country or its pohtlcal subd1v1s1ons

 (3) The secretary may enter into a sister state affiliation on behalf of this state
1f the secretary determlnes that the afﬁhatmn will accompllsh the purposes set forth
in sub (1) ﬁ that the ties between the state and the forelgn country or 1ts pohtlcal |

B: Ichanged this to say if the secretary determines that the affiliation wi,

forth In sub. (1) I der’t thinkit makes sense 7 that the \
methods éstablished under sub. (2) (d) 1. . I thought the
detenmnmg whether the ties were established and maintained, .

m,—ﬂ—"‘M

(4) The department may charge fees for services it provides under this section
to cover the costs incurred by the department in providing the services.
(5) The department shall deposit all contributions and fees collected under this -

section in the appropriation account under s, 20,143 (1) (g).
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SECTION;47. 560.17 (1) (a), (am), (Bm) and (c) of the statutesare repealed.
SEC’i'[ON 48. 560.17 (1) (cm) of the statutes is created to read: |
560 17 (l) (cm) “Da1ry farm” has the meanmg given in s. 97 22 (1) (a)
'SECTION 49 560 17 (2) of the statutes is repealed
SECTION 50. 560.17 (2c) of the statutes is created to read | |
v 560.17 (2c) From the appropnatxons under s. 20. 143 (1) (er) and (1r), thev
department may make a grant or loan to a busmess ina rural mumclpallty, to an

agrlcultural busmess or to the operator of a da1ry farm for a rural economlc

: development pro,)ect or act1v1ty, if the pro_;ect or act1v1ty contnbutes to the

nnplementatmn ‘of the economic development_pohcy ‘developed by the department ‘_ |

under s.'560.'01 (2) (). | ) : | o
SECTION 51. 560 17 “ (3) of the statutes is repealed.
SECTION 52. 560.17 (3¢) of the statutes is created to read:

560.17 (3c) The department shall spec1fy by rule the cr1ter1a for awardmg a

~ grant or_ loan under this section, including the types of projects and activities that

are eligible for funding and which types shall receive priority for funding. -

SECTION 53. 560. 17 (4) of the statutes is repealed

SECTION 54. 560.17 (4c) of the statutes is created to read ,

560.17 (4¢) The department may estabhsh cond1t1ons ona grant cr loan made
under this section, including matching contributions that must be provided by the
grant or loan recipient. |

SEcTION 55. 560.17 (4m) of the statutes is repealed.

SECTION 56. 560.17 (5) of the statutes is repealed.

SECTION 57. 560.17 (5b) of the statutes is created to read:
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560 17 (5b) The department shall estabhsh procedures for applymg fora grant |

or loan under this sectlon and for the department to evaluate and award a grant or

'loan under this section.

SECTION 58. 560.17 (5¢) and (5m) of the statutes are repealed
SECTION 59. 560.17 (5r) of the statutes, as created by 1999 Wisconsm Act 9,is

' repealed

v SECTION 60. 560 17 (6) of the statutes is repealed

- SECTION 61. 560.17 (6c¢) of the statutes is created to read

 560. 17 (6¢) The department shall depomt all moneys recelved in repayment of
loans under this section in the appropriation account under s. 20.143 (1) (r). N

SECTION 62. 560.17 (6m) of the statutes, as affected by 1999 Wisconsm Act 9 |
is repealed |

SECTION 63. - 560. 17 (6r) of the statutes is repealed. _

SECTION 64. 560.17 (7 ) of the statutes, as affected by 1999 Wlsconsm Act 9, 1s
repealed.

SECTION 65. 560.175 of the statutes, as created by 1999 Wisconsin Act 9, is

| repealed.

SECTION 66. 560.26 ('1) (title), (cf) and (cm) of the statutes are repealed. '

SECTION 67. 560.20 (1) (f) of the statutes, as affected by 1999 Wisconsin Act 9,
is repe_aled. | | |

SEcCTION 68. 560.20 (1) (g) of the statutes is repealed.

SECTION 69 560.20 (1m) of the statutes is repealed. |

SEcTION 70. 560.20 (2) of the statutes, as affected by 1999 Wisconsin Act9,is
repealed.

SECTION 71. 560.20 (2¢) of the statutes is created to read:
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_ 560 20 (Zc) From the appropriations under s. 20 143 (1) (en) a’nd‘(in)' the: :

department may make a grant or loan to an md1v1dual a for—proﬁt busmess or a‘

. nonprofit orgamzatlon fora prq]ect or act1v1ty that satlsﬁes all of the f'ollowmg

(a) Is expected to lead toor prov1de employment opportumtles for persons w1th '_

severe d1sab1ht1es

(b) Contnbutes to the implementation of the economic ‘deve‘lo:pment policy

developed by the department under s. 560 01 (2) (a).

) SECHON 72, 560 20 (3) (tltle) of the statutes is repealed

SEC'I‘I,O}J' 73. 560 20 (3) (a) of the statutes, as aﬁ'ected by 1999 W1sconsm Act 9 |

- is repealed.

SEC'I‘ION 74. 560.20 (3) (b) and (c) of the statutes are repealed
, SECTION 75. 560.20 (3) (cm) of the statutes, as created by 1999 Wlsconsm Act '

9, is repealed.

SECTION 76. 560. 20 (3) (d) and (e) of the statutes are repealed

SECTION 77. 560.20 (3) (f) (mtro) and 4. of the statutes are consolldated
renumbered 560.20 (6) and amended to read

560 20 (6) The department shall de-all—ef—the—f‘el—lewa—n-g—‘l—Depes&t depos_m in
the appropriation account under s. 20 143 (1) (m) all mterest and principal recewed
vin repayment of loans under this subsectien section, any proceeds from equlty
investments made by the community development finance company under s,
234.965, 1991 stats., that are received by the department or the commumty
development finance company and any unencumbered grant funds returned to the
department under 1993 Wisconsin Act 437, section 9115 (1t).

SECTION 78, -560.20 (3) (f) 1..to 3. of the statutes are repealed.
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' SECTION 79

SEC'I‘ION 79. 560 20 (3) (g) and (h) of the statutes are renumbered 560 20 (7) and L

(8), and 560.20 (7) as renumbered 1s amended to read
| 560.20 (7) The department 1n agreement w1th the for—proﬁt busmess, may ;1 |
convert any equ1ty 1nvestments made by the communlty development ﬁnance
company in a f'or—proﬁt business under s. 234 965 1991 stats toa grant or a loan '

under this sy

SECT[ON 80. } 560. 20 (3m) (4) and (5) of the statutes are created to read

560. 20 (3m) The department shall speclfy by rule the cntena for awardmg a

.grant or loan under th1s sect1on, 1nclud1ng the types of pro_]ects and act1v1t1es that '

are ehg1b1e for fundmg and whlch types shall recewe pr10r1ty for fundmg

(4) The department may estabhsh condltlons ona grant or loan made under

th1s section, 1nc1ud1ng matchmg contnbutlons that must be prov1ded by the grant or

- loan rec1p1ent

(5) The department shall estabhsh procedures for applymg for a grant or loan :
under this sectlonv_and_ f'or the depar_tment to evaluate and award a grant or loan
under this section. B | - L

sEcnoN‘sn 560.25 of the statutes, as created hy 1999 Wisconsin Act 9,is
repealed; . | | | B

SE‘C.TI'ON" 82. 560.26 of the statutes, as created by 1999 Wisconsin Act 9,'i.'s |
repealed. _ | |

SECTION 83 560.60 (1m), (1s) and (1v) of the statutes are repealed. |

SECTION 84. 560.60 (4) of the statutes, as affected by 1999 Wisconsin Act 9, is
repealed. | | |

SEcTION 85. 560.60 (6) of the statutes is repealed.
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SECTION 86

1 o SECTION 86. 560.60 (10) of the statutes, as aﬁected by 1999 Wisconsm Act 9,
2 is repealed ' o '

_ SECTION 87. 560 60 (15) (17 ) and (18m) of the statutes are repealed

SECTION 88 560 605 of the statutes as affected by 1999 Wlsconsm Act 9 is -
_repealed . | R o | REE
SECTION 89. 560 607 (1) of the statutes, as affected by 1999 Wlsconsm Act 9,
is amended to read

560 607 (1) Evaluation of proposed techmcal research proJects under s—560—62 '
10 - SECTION 90 560 607 (2) of the statutes, as aﬁ'ected by 1999 Wisconsm Act 9,

© ® N o o A

11 is repealed v N | _ N

12 SECTION 91. 560.61 of the statutes, as affected by 1999 Wisconsin Act 9, is |
13 'repealed o | | v | |
14 : SECTION 92. 560.62 of the statutes, ,as'affected by 1999 Wiscons_in_ A:ct’,9, is .,
15 repealed. : | | S . . | )
16 | SECTIOI_‘i 93. 560.63 of th_e statutes, -as affected by 1999 Wisconsin Act 9, is
17 repealed | | -
18 SECTION 94. 560.64 of the statutes is created to read:

19 560.64 Wisconsin development fund grants and loans. (1) From the
20 appropriations under s. 20.143(1) ‘(c) and (ie), the department may niake a grant or
21 loan to a business, consortium, existing business group, higher educationai
22 institution or nonprofit organization for a manufacturing assistance, technology

23 development, labor training, urban or regional economic deveiopment, foreign trade
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| show or event, federal government contract, revolving loan fund, or employe
| 'ownershi"p assistance project or activity or amajor"eeonomic .development project, if

the project or activity contributes to “the implementatiOn 'o'f: the economic '_

development pohcy developed by the department under 8. 560 01(2) (a) S
(2) The department shall speclfy by rule the cr1ter1a for awardmg a grant or -

loan under th1s section, 1nclud1ng the types of prOJ ects and actnntles that are ehgxble "

for fundlng and Wh1ch types shall recelve pnorlty for fundlng - » o -
(3) The department may estabhsh conditions on a grant or loan made under o

thls sectlon mcludmg matchmg contrlbutlons that must be prov1ded by the grant or

loan recipient.

(5) | The department shall establish procedures for applying for a_grant or loan B

under this section and for the department to evaluate and 'awardv'ra grant or loan

under this sectlon | _

(6) The department shall depos1t all moneys recelved in repayment of loans'
under this section in the appropriation account under s. 20.143 (1) (ie). R |

SEcTION 95. 560.65 (title), 1), (lm), (2) and (3) of the statutee' are repealed."

SECTION 96, 560.65‘ (4) of the statutes, as affected by 1999 WiSconsin' Act 9, iv
rebealed. | | | | | | -

SECTION 97. 560.65 (5) (a) of the statutes is repealed. | |

' SECTIoﬁ 98. 560.65 (5) (b) of the statutes is renumbered 560.67 and amended

to read: . |

560.67 w&w
repayments. The department shall depos1t in the recycling fund all moneys
received after July 1, 1995, in repayment of loans made under thisseetion g, 560.65,

- 1997 stats.
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SECTION 99

SECTION 99. 560.66 of the statutes, as aﬂ'ected by 1999 Wlsconsm Act 9 1s'
repealed | ' ‘ S
SECTION 100. 560.68 (tltle) and (2) of the statutes are repealed

SECTION 101, 560 68 3) of the. statutes, as affected by 1999 W1scons1n Act 9,

560 64 (4) The department may charge a grant or loan rec1p1ent an orlgmatlon

fee of up to 2% of the grant or loan amount if the grant or loan exceeds $2OO 000 asnd |

1
2
3
4
5 is renumbered 560 64 (4) and amended to read:
6
7
8 The department shall deposw all onglnatlon
9

fees collected under this subsectlon in the approprlatlon account unders. 20 143 ) . -

10 (gm). e —
s Ma ?,Lassﬁmedyo agfwmgm mmmd
én;ce::p&%ealed all of 5. 560.68 except for sub @) ne
1 SECTION 102. 560.68 (4), (5), (5m), (6) and (7) of the statutes are repealed
12 , SECTION 103. 560 685 of the statutes 1s repealed T
OYE: Ire this section sethe develop WWO longer -

k Wm wraﬁa‘éh?ffo.wealed

13 ' SECTION 104. Subchapter VII (title) of chapter 560 [precedes 560 80] of the

4 | statutes is amended to read: |

15 | o ', CHAPTER 560

16 . - SUBCHAPTER VII

17 MINORITY BUSINESS EAS,LY—BLANNI—NGM—D DEVELOPMENT PROJ ECTS

? my 60.8 the ) S, as d by 19 isconsi 9, is
9 ~"repealed. " | |

20 SECTION 106. 560.815 of the statutes is created to read:
21 560.815 Minority business development grants and loans. (1) From the

22 appropriations under s. 20.143 (1) (fm) and (im), the department may make a grant
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or loan toa mmomty busmess, mmonty group member who isa re51dent of this state, )

busmess mcubator operator local development corporatlon or prlvate ﬁnanc1a1 .

1nst1tut10n as defined in s. 234 01 (5k) for a pro,lect or act1v1ty that does all of the -

followmg

(a) Beneﬁts one or more m1nor1ty busmesses or minority ; group members who DT

are res1dents of this state.

(b) Contributes to the implementation of the economic_deVel_opment policy

i % 5 3
1 irg gible reclplents in sub. ineSs incubator
opferator” covers 1t. Let me know if for some reason it needs to be spec1ﬁca]ly included.

(2) The department shall specify by rule the crlterla for awardmg a grant or

loan under this sectlon, mcludmg the types of projects and act1v1t1es that are ellglble

~ for fundlng and Whlch types shall receive prlonty for fundmg

(3) The department may estabhsh condltlons ona grant or loan made under

this sectlon 1ncludmg matching contrlbutlons that must be prov1ded by the grant or

~loan rec1p1ent

(4) The department shall estabhsh procedures for applymg for a grant or loan

under this section and for the department to evaluate and award a grant or loan -

| under th1s section.

(5) The department shall depos:t all moneys recelved in repayment of loans
under this section in the approprlatlon account under s. 20.143 (1) (im). |

SecTION 107. 560. 82 (6) of the statutes is created to read:

560.82 (6) The department may not award a grant under th1s section after
December 31, 2000.

SEcTION 108. 560.83 (6) of the statutes is created to read:
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'560. 83 (6) The board may not award a grant or loan under th1s sectlon after o
December 31 2000 |

SECTION 109. 560 837 (3) of the statutes is created to read

560. 837 (3) The board may not award a grant under thls sectlon after December
31, 2000.

: mA"‘N‘OTE also : anf’”gf)é t«tlfé'" depa:qtment __I,mt g‘ral:tm dr. | _ -
@muiﬁzr thu&s'e’s‘é?uons afteritbitgd:te" TRESRET
SEcTION 110. 560 84 (1) (mtro ) of the statutes is amended to read

560 84 1) (mtro ) The department or board may not award a grant or loan for

" a project under this- subehapter 5 560,82, 560,83, 560,835 or 560.837 unless, after
cons1der1ng the application or other matenal submltted by the ellglble rec1p1ent or -

o local development corporation, th_e depart_ment or board determmes all of the -

followmg ‘ ‘ ,
SECTION 111. 560 85 (1) of the statutes is amended to read o ; % _
. 560.85 (1) The department shall promulgate rules for the adm1mstrat10n of
tmssubehapter ss. 560.82. 569,&3, 550.&35 and 559,832 The department may not

' promulgate a rule under this subsectmn unleSS the proposed rule has been reviewed

by the board. _ ‘
o o te to keep reﬁf(‘)ey:mesto s. 560.835 ami riot the

835 ende\dgyenbéfdm the ones

SecTioN 112. Nonstatutory provisions.

(1) The department of commerce shall submit in’ propose‘d form the rules
required under sections 560.14 (8¢), 560.17 (3¢), 560.20 (3m), 560.64 (2) and 560.815
(2) of the statutes, as created by this act, to'the legislative council staff under section
227.15(1) of the statutes no later than the first day of the 13th month beginning after

the effective date of this subsection.
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SECTION 113 Effectlve date. -
(1) This act takes eﬁ‘ect on January 1 2001 except that the treatment of
sections 560. 03 (18), 560 14 (8c), 560. 168 560 17 (3c), 560. 20 (3m), 560.64 (2),

: 560.815 (2) 560 82 (6), 560 83 (6) and 560.837 (3) of the statutes and SECTION 112 (1) :

of this act take eﬂ'ect on the day after pubhcatlon

NOTE This delayed effective date gives the department a transmonpenod tor revise
_the financial assistance programs affected by this act. Under s. 227.11 (2) (d), the . =
department may promulgate rules 1mp1ement1ng this act after pubhcatlon of the actbut .
~ prior to the act’s effective date. v . _9-/ '

: .**"NQTE: Since the department should have the rules inplace before the new grant ,
and loan programs become effective, shouldn’t the programs be delayed even more or the '
“proposed f,'ora:f the rules be_required 5OONE:!

‘ departm€nt gin developing a state 'enonuc deve : anuary 1,
2001,£0 that when the new grant and loan'prog amsbegm operatingthe epartmentcan ‘
detgéfune whe e projects and activities contribute to the unplementatlon of that -

palicy? -

 (END)
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INSERT 7-17

¥
SECTION 4 38.04 (4) (ag)Jof the statutes is amended to read:
38.04 (4) (ag) A program approved by the development—finance—board
department of commerce under subch. IV of ch. 560 is exempt from board approval

under par. (a).

History: 1971 c. 154, 211, 1973 c. 90, 333; 1975 c. 39; 1977 ¢. 29; 1979 c. 221; 1981 c. 20; 1981 c. 93 ss. 19m, 30m, 300; 1981 c. 269, 314; 1983 a. 27, 379; 1985 a. 12,
29; 1985 a. 332 5. 251 (1); 1987 a. 27; 1989 a. 31, 107, 125, 169, 299, 335, 336; 1991 a. 39, 227, 250; 1993 a. 16, 223, 377, 399, 455, 491; 1995 a. 27 ss. 1800n to 1803, 9126

(19) and 9145 (1); 1995 a. 342; 1997 a. 27; 1999 a. 9.
(END OF INSERT 7-17)
INSERT 7-23

SECTION%S 66.407 (2) (c) 3. of the statutes is amended to read:

66.407 (2) (¢) 3. Apply for a grant under s. 560.14 (3-)Jin connection with a
technology-based incubator if the department of commerce provides grants for
projects or activities related to technology—based incubators under s. 560.14.

History: 1981 c. 314; 1989 a. 31; 1993 a. 16. ]
SECTION g 66.431 (2m) (d) 8. of the statutes is amended to read:

66.431 (2m) (d) 8. Studying the feasibility of an initial design for a

technology-based incubator, developing and operating a technology—based

incubator and, if the department of commerce provides grants for projects or
activities related to technology-based incubators under s. 560.14, applying for a

J/
grant under s. 560.14 3) in connection with a technology—based incubator.

History: 1973 c. 172; 1975 c. 4, 94, 350; 1979 c. 89, 110, 221; 1981 c. 20, 112, 232: 1983 a. 24, 189; 1985 a. 219: 1987 a. 27. 403: 1989 a. 31. 89: 1991 a. 316: 1993 a. 16,
112, 172,184, 268, 301; 1995 a. 27, 225; 1999 a.9.
(END OF INSERT 7-23)

INSERT 8-18

SECTION)A{i 292.11 (7) (d) 1m. b.'[of the statutes, as created by 1999 Wisconsin

Act 9, is amended to read:
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292.11 (7) (d) 1m. b. An area designated by the local governmental unit if the
area consists of 2 or more properties affected by a contiguous region of groundwater

contamination or contains 2 or more properties that are brownfields, as defined in

s.56&60—(—1—%)560.13(12(a[.1

History: 1995 a. 227 ss. 700, 703 to% 710, 993; 1997 a. 27, 35; 1999 a. 9. .
SECTION \fis 292.255 of the statutes, as created by 1999 Wisconsin Act 9, is

amended to read:
292.255 Report on brownfield efforts. The department of natural
resources, the department of administration, the department of commerce shall

submit a report evaluating the effectiveness of this state’s efforts to remedy the

contamination of, and to redevelop, brownfields, as defined in s. 560-60-(1x) 560.13
) )Y

History: 1999a.9.
(END OF INSERT 8-18)

INSERT 9-10

s

\\ to other countries in Africa, Asia, Australia, Europe, North America and South

eric

(END OF INSERT 9-10)
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INSERT 11-22

A J
SECTION w 560.137 (1) (b) of the statutes, as created by 1999 Wisconsin Act 9,

is repealed and recreated to read:

560.137 (1) (b) “Professional services” includes all of the following:

1. Preparation of preliminary feasibility studies, feasibility studies or business
and financial plans.

2. Providing a financial package.
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3. Engineering studies, appraisals or marketing assistance.
4. Related legal, accounting or managerial services.

(END OF INSERT 11-22)

INSERT 13-8

¥ _
SECTION My 560.15 (2) (d) of the statutes is amended to read:

560.15 (2) (d) A business or one or more former employes of a business laid off
by an act under sub. (1) (a) or one or more employes of a business, if the business has
performed an act under sub. (1) (a), for the purpose of informing the business, former
employes or employes of their rights and opportunities to receive assistance under

History: 1983 a. 84; 1983 a. 192 5. 304; 1985 a. 29; 1987 a, 27; 1989 a. 44; 1993 a. 399; 1995 a. 27 5. 9130 (4); 1997 a. 3.

SECTION$) 560.16 (title) and (1) (intro.), (a) and (b) of the statutes are repealed.

(END OF INSERT 13-8)

INSERT 14-16

W

are sufficient and properly established under the method under sub. (2) (d) 1. and

that the maintenance of those ties will be supervised under the method under sub.

2@

(END OF INSERT 14-16)

INSERT 19-3

SECTIONg 560.602 of the statutes is repealed.

(END OF INSERT 19-3)
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Section #. 560.135 (7) of the statutes is amended to read:

560.135 (7) The department, with the approval of the board, shall promulgate rules establishing

policies and standards for awarding grants and loans under sub. (2), consistent with policies and stan-

dards established under the rules required under s. %&ﬁeﬁlalepartment shall promulgate rules

regarding the application processes for grants and loans under sub. (2) and for loans made from

revolving loan funds established with proceeds awarded under sub. (2) (c)..

Histor),_1997 an27
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